
17* Engineer Froflerico SCHBEED 

SCHHEHD alias SS-Sturrbannfuehrsr (B vitifa'CO ) HEUDIO 1b a native 
Auptriaa and lives in Northern Italy (Abbas ic), so that he aquired after 
1^16 Italian citizenship* He spend a number of years In the United States 
where he visited his two aunts, the famous "Crain Queens" of Hew Tork (tholx 
nans X do not recall) and Joined their business, tfroa his return to Italy 
he become the European p rope rty administrator of this concern. At that 
tine he was already a dollar millionaire. Ik 1939 SCHH2KD became acquainted 
with SS -Haupte turnfuehrer (Co y^ CO ) pr. OROEBD and became very good 
friends. He also worked for GROEBL In the Intelligence field, however with 
little success, since his k&Jot talent was In the business field. X fc the 



interim Group VI F, organized by the first^n#”*^^ had begun 

to produce cou n t er feit pound notes (£& denominations of 5# 10# 20 and 50 
pound notes). On Dr. GRQEHL's suggestion^, SCHHEED and SCHELXEHBERG were 
charged with the sale of the money. Since the notes bad turned out very 
well SCHHEHD was able to get rid of 100,000 potnds very quickly ahd 
purchased fronthe earnings gold, and other hard foreign currency on the 
black market. 

After GR0BBL was killed In September 19^3 by partisans — BCHHSHD was 
driving with him at the tine and also mounded — I, In my capacity as 
Italian desk chief/ established the connection between SCHHEHD and the 
Office VI HI, SS -Sturribapnfurbrer Dr. ZEUHER. Beyond that I had nothing 
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more to do with the matter and lost contact with SCHHEHD when I turned 
over the It alian dealt In December 1943 completely for a time. When the 
plan developed to establish a national parti Ban group in Macedonia and 
veepone and equipment vere needed for it, I suggested that SCHHEHD be 
charged with this responsibility since he seemed especially suited for 



-..this. 8GE&EED did procure carloads of veapoas, munitionc, cad other 
c f BflpBggfr vhich he purchased from the Italian partisans for counterfeit 
pound notes tbj-ngb bis agents. During the last month of 1944 it became 
ever more difficult to purchase gold and foreign currency on the black 



market end because of this {JG5J3SBZL first shifted to purchasing goods on 
the Italian black market vhich he then turned over to the Reich Security 
min Office for the counterfeit pound notes (such as leather textiles. 



etc). 

0/filV 

A serious dispute had meanwhile broken out'N&r'tbe ragsott [f of 
SCB0BED? 1 since the VI Wi as well as the adjudont for administrative 

questions attached to HOimmVMm, SCHErDLER. and the chief of office 

claimct. 



XL SS-Oberfuobrer ( 
a decision by Dr. 



) SPACUktana* jurisdiction. Following 
SPACIL vas made responsible and thereafter 



worked very closely with SCEWEED. 




I met la Iterch of 1945 agtln wbai^ arriving from Switzerland, 

I vae driving to KSB&S cad lootal for hla there. 8CHHH0D told, ss that 
he was trying to bring about a capitsftdtioa of the Gensn Amy group In 
Italy that 8S*-0bcrgrupponfihirer WOLFF vss assisting in establishing 



•fc* contact to American Officer* in Switzerland (to A, Dallas) • 
a iBBcXf then hmliMg iniiienW inn efey American Officers, tfaroosh hie friend 
the former Oman Consol General in Hollywood, Dr. GSBXJHG, who hod 
mqs y ous American. friends. . Another colleay of SCHUEED’e •• hy the way 
sloo In the ©cotaoGcic sector — was the representative of the International 
Red Cross in ft^R&J^ Jhcques van H&RXEff (Jewish), whon I had gotten out 
of Budapest and sent to BCKUSHD- In connection with my second trip to 
Brltacrlcnd In April 19&5 I cgr.lr. drove Vto BCBUBaPJ an ay way 
I h ad brief od in the mantles concerning ay activities cod ascertained 



that he contlnvtisP^o be very active. He had tateen up contact with the 
i Bagcrthjp of the. Italian national partisans for a smooth transfer of 
Couth Tirol in case of a Osman collapse. The lender of these partisans. 
Be A JKSXl, seems to have been liaison officer for WE** to General CURE 
which prompted no to conclude that 8CHK5ED also had- established this 



contact. Concerning his further fate, I do not anything more then a nows 
report over the radio that he had been arrested. 

gggBBgp 10 a highly gifted bu sines sman with a good bdt of adventuricn 
In him who particularly enjoys to drive around in the middle of rebellious 
uh u£ to d»l with the noct nragwet partisan load**. In «o dn&ia h. 
m 1 ms concertwd with the profit than wlth_the adventure of the effnlr. 
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In hio political orientation I consider him for -ecBERa&- regular. Ho vm 
never a party Basher nor with the BS, but was given permission by SEAC3X 
to use the remk end name of SS^turnfcftimfflhrer HEEDIO -&T as * signature 
cine© his transport* required a platoon of weapon 88 eodls&ve him the 
necessary authority thereto. 

I know nothing further ©bout his American* connections, however, I 
know from Dr, CrBbl that he had even then connections. I do not believe^ 
however, that he was In direct American service, but instead that they were 
ecqualnSane* from hie stay in the tHA. 

Insofar as the counterfeiting of moneys of the Office VI Is concerned, 

I know that la addition to pounda^ dollars were also produced which were 
released for the first rtime in early l$kj but they were so beCp that they 
could not be cold, the Military Counter-Intelligence howe v er was supposed 
to have been producing counterfeit, dollars for Dose years as well ss 

phony precious stones . the phony gold pieces which were put Into circulations 

1*0 * f~» 

torn the lest year [probably jnson/i year] according to SCHHHBD, 

originated from the English Intelligence Service. Tho Instruments for the 

production of counterfeit pound notes were shipped shortly before the 
4 c 

capitulation to Austria 4f^ the vicinity of the TRAHHHSBfle^iihere the counter- 
feit money was by the cases and later fouad by American Officers . 

Shis I know from a Captain by name of M&THTTB8 or something like that, 
whom I met on my arrival In 'MMBERO and whom I also *av in the artillery 
Htmmm* . The other reserves of gold sad foreign currency, SBfcCH. brought 

wif. fli^g^^c jr.nfv • v , / • ■ _ 

to TIROfia consider it Tor absolutely iapossible that SCHHBHD bribed ar 



